HAWLEY CITY COUNCIL MINUTES
OCTOBER 7, 2019

The regularly scheduled semi-monthly meeting of the Hawley City Council was held on Monday, October 7, 2019 in the City Council Chambers. The meeting was called to order at 5:30 p.m. by Mayor Joy with the following members present: James Joy, Sean Mork, Ben Gunkelman, Jonathan Donnelly and Brad Eldred. Also present were Clerk Treasurer Lisa Jetvig, Attorney Zenas Baer, Police Chief Joe Backlund, Jason Murray, Andrew Yaggie, Annie Deckert and Tim Dolan.

A motion was made by Mork, seconded by Eldred to approve the amended agenda. Ayes: All.

Mayor Joy opened the Public Hearing for the proposed TIF for Hefty Seed Company. The proper notifications have been sent by the City of Hawley and official notices have been published to consider this TIF.

The hearing is being held relating to the proposed establishment of Tax Increment Financing District No. 1-10 within Municipal Development District No. 1, and the adoption of the Tax Increment Financing Plan relating thereto.

Jason Murray, David Drown Associates, Inc., stated that the proposed Tax Increment Financing District No. 1-10 consists of 2 parcels in the Industrial Park (former Hawley Elevator Coop property). It is an Economic Development TIF effective 2021-2029. Among the commitments of the Developer are the construction of a new facility on the development property with construction being substantially completed by December 31, 2020, and the creation of four full time jobs within 24 months of operating at the new facility.

Andrew Yaggie informed the Council that YAGCO, LLC, DBA Red River Ag of Hawley and Hefty Seed Company of Hawley, is proposing to construct an 11,000 square foot state of the art Hefty Seed agronomy center on property just to the west of the former Hawley Elevator south plant. TIF assistance is needed for them to build the project.  The project will add jobs within the Hawley City limits as the improvements will create an increased tax base and the jobs created will pay from $15 - $40/hour.

Yaggie stated that YAGCO, LLC will make a significant financial investment in purchasing the property, but cannot guarantee their project will proceed without the TIF assistance.

Yaggie introduced Annie Deckert and Tim Dolan.

Baer questioned who would own the facility. Yaggie stated that it would be owned by YAGCO, LLC which is a family owned business that has been in  business for 4 generations.

Joy asked if anyone else wished to give evidence or comments to support or oppose the proposed TIF.

Joy read into the record the 10/04/19 e-mail from Hawley Public Schools Superintendent Phil Jensen stating that "The School Board is in favor of the proposed TIF District for Hefty Seed."

Joy made a second call for comments/questions.

Joy made a final call for comments/questions.

Baer questioned if the TIF application meets the "but for" criteria. Murray stated that based on the findings from the developer, the application meets the criteria.

Joy closed the TIF Public Hearing.

A motion was made by Donnelly, seconded by Mork to approve RESOLUTION 19-27 Approving the Establishment of Tax Increment Financing District No. 1-10 Within Municipal Development District No. 1, and Adoption of the Tax Increment Financing Plan Relating Thereto. Ayes: All.

Murray stated that the city's General Obligation Improvement Refunding Bonds, Series 2015A are callable on December 1, 2019. There is money in the fund to pay off the bond. This would represent a significant savings in interest to the city. Also, any future assessment payments can go to the General Fund once the bond is paid off. The original bond was $940,000 and the payoff amount is $260,000.

A motion was made by Mork, seconded by Gunkelman to approve RESOLUTION 19-28 Resolution Providing for the Redemption and Repayment of the General Obligation Improvement Refunding Bonds, Series 2015A. Ayes: All.

Joy announced that National Fire Prevention Week is October 6th-12th. The public is invited to attend the Hawley Area Fire District Open House and Free Brat Feed at the Hawley Fire Hall on Thursday, October 10th from 5:00 - 7:00 p.m.
Joy stated that the Hawley Municipal Airport Commission has a meeting scheduled for October 8, 2019.

Gunkelman updated the Council on the 09/25/19 Hawley Area Fire District special meeting to discuss the Addendum to Joint Powers Agreement, New Fire Hall Construction Agreement, and Capital Improvement Plan as drafted by Hawley Township. Some minor changes will be made to the documents.

It was discussed that the City just received updated documents from Hawley Township. Attorney Baer was directed to review them and Joy called for a committee of the whole meeting on Monday, October 14th at 4;45 to discuss his review.

A motion was made by Gunkelman, seconded by Mork to table the Capital Improvement Plan, Amendment to Fire District Contract and Fire Hall Agreement for the proposed new fire hall. Ayes: All. 

Gunkelman gave the Council an update on the October 2, 2019 Hawley Area Fire District quarterly meeting. Among items discussed were the new fire truck, new grant applications, and equipment replacement.

Gunkelman stated that the Hawley Planning Commission will be holding a Public Hearing on Monday, October 14, 2019 at 7:30 p.m. to consider the Conditional Use Permit application from YAGCO, LLC to build a 160' x 70' building for agricultural storage and sales in a C-3 Agricultural Commercial Zoning District. The building is proposed to be located at 311 Elevator St - Lots 1 & 2, Block 1, Hawley Industrial Park 4th Addition.

A motion was made by Donnelly, seconded by Gunkelman to approve the Application and Permit for a 1 Day to 4 Day Temporary On-Sale Liquor License submitted by the Hawley Women of Today for November 23, 2019 at the Hawley Community Center. Ayes: All.

The Council reviewed the September 30, 2019 letter from the Clay County Sheriff's Office stating that an employee of the Spotlite Bar failed an alcohol compliance check conducted by the county on September 25, 2019. It was discussed that per city policy the civil penalty to the liquor license holder for a 1st violation is $250.

A motion was made by Donnelly, seconded by Gunkelman to impose a civil penalty of $250 to the Spotlite Bar for their 1st violation of an alcohol compliance check. Ayes: All. 

A motion was made by Eldred, seconded by Mork to approve RESOLUTION 19-29 Accepting Donations. Ayes: 4. Abstain: Donnelly.

It was discussed that this donation pays in full the agreement the Booster Club had with the city to reimburse the city for the cost of the new baseball/softball scoreboards.

A motion was made by Donnelly, seconded by Gunkelman to approve the following consent items:
   -09/23/19 minutes
   -Committee of the Whole Summaries 9-23-19 & 9-24-19
   -Fund Balance Report Sept 2019
   -WCI - Ltr & Advisor LAB & Focus on the Region
   -LMC Selling Surplus City Equip Article
   -SBDC Oct Newsletter
   -October 2019 Meetings Calendar
The motion carried by a vote of Ayes: All. 

A motion was made by Eldred, seconded by Gunkelman to approve the following accounts payable:
	75732
	Bell Bank
	Employee Recognition 
	$100.00

	75736
	City of Hawley
	Liquor Store Write-Offs
	$242.93

	75737
	Advanced Striping
	Liquor Store Parking Lot Maint.
	$5,150.00

	75738
	Artisan Beer Co
	Mdse Held for Resale
	$362.40

	75739
	Bergseth Bros.
	Mdse Held for Resale
	$8,201.40

	75740
	Beverage Wholesalers
	Mdse Held for Resale
	$4,010.80

	75741
	Breakthru Beverage
	Mdse Held for Resale
	$1,702.86

	75742
	Clay County Attorney
	Prosecution Fees
	$1,000.00

	75743
	Coca Cola
	Mdse Held for Resale
	$275.50

	75744
	D-S Beverages, Inc.
	Mdse Held for Resale
	$10,721.76

	75745
	Dacotah Paper
	Mdse Held for Resale & Supplies
	$164.37

	75746
	Henry's Foods
	Mdse Held for Resale
	$820.83

	75747
	Inbound Brewco
	Mdse Held for Resale
	$123.00

	75748
	Jim Hirt Trucking
	Liquor Store Freight
	$344.70

	75749
	Johnson Brothers Liquor
	Mdse Held for Resale
	$6,201.94

	75750
	Mid-Central Ice, LLC
	Mdse Held for Resale
	$310.25

	75751
	MVM Contracting, Inc.
	Contract Maint-Liquor Store Bldg
	$213.00

	75752
	Paustis Wine Company
	Mdse Held for Resale
	$91.00

	75753
	Phillips Wine & Spirits
	Mdse Held for Resale
	$2,360.00

	75754
	Southern Glazers of Mn
	Mdse Held for Resale
	$3,317.65

	75755
	Toshiba Business Solutions
	Contract Maint-Liquor Store  
	$144.96

	75756
	Medica
	Health Insurance
	$10,095.55

	75757
	The Equitable
	Withholding
	$460.30

	75760
	Ameripride Services
	Contract Maint
	$255.59

	75761
	Arvig Communication Systems
	Phone/Internet
	$691.99

	75762
	Business Essentials
	Office Supplies
	$346.28

	75763
	City of Hawley
	Fire Hall Assessment for 2006 Projects
	$88.63

	75764
	Community Coop
	Repairs 
	$96.10

	75765
	Cullen's Cleaning Service
	City Hall & Police Dept Cleaning
	$480.00

	75766
	Dog Waste Depot
	Park Supplies
	$139.51

	75767
	Fuchs Sanitation
	Garbage Service
	$19,204.94

	75768
	Gall's
	Police Uniforms
	$368.20

	75769
	Johnson's Pest Control
	Contract Maint
	$26.37

	75770
	Lge Mn Cities Insurance Trust
	Workers Comp Commissions
	$99.66

	75771
	Lileks Oil Company
	Aviation Fuel
	$9,405.76

	75772
	M-R Sign Co.
	Street Signage
	$255.87

	75773
	Marco Technologies
	Contract Maint
	$45.06

	75774
	Midland Door Solutions
	Airport Door Repairs
	$380.00

	75775
	Midstates Wireless
	Fire Dept Equipment
	$570.00

	75776
	Moore Engineering
	Hawley Lake reopening project
	$1,500.00

	75777
	Muscatell Burns
	Police Vehicle Repairs, Outfitting
	$1,539.97

	75778
	Mutual of Omaha
	Life Insurance
	$46.51

	75779
	Nardini Fire Equipment
	Fire Dept Equipment Maint
	$281.33

	75780
	Public Utilities Commission
	Utilities
	$3,504.68

	75781
	RDO
	Repairs, Supplies, DOT Inspections
	$1,391.01

	75782
	REACH Food Pantry
	Food Pantry Donation
	$600.00

	75783
	RMB Environmental Labs
	Wastewater Testing
	$608.00

	75784
	Sturdevants
	Supplies
	$57.02

	75785
	Teamsters Local Union 120
	Police Union Dues
	$303.00

	75786
	Tony's Super Valu
	Supplies
	$110.48

	75787
	West Central Iniative
	Friends of the Pool Donation
	$20,000.00

	75788
	Wild Rice Electric
	Airport Utilities
	$357.66

	75789
	Zenas Baer Law Office
	Legal Services
	$864.60

	75790
	AFLAC
	Withholding
	$222.43

	75791
	NCPERS
	Withholding
	$48.00

	75792
	Reliance Standard Life Ins Co
	Withholding
	$48.72

	75793
	Verizon Wireless
	Cell Phones
	$225.36

	Dir Pay
	Payroll
	09/30/19 Payroll
	$18,703.58

	WireTrnsf
	PERA
	09/30/19 Payroll
	$5,137.10

	WireTrnsf
	State of MN
	09/30/19 Payroll
	$930.61

	WireTrnsf
	IRS
	09/30/19 Payroll
	$4,400.03

	WireTrnsf
	Health Savings Account
	09/30/19 Payroll
	$666.85

	
	
	Total
	$150,416.10


The motion carried by a vote of Ayes: All. 

It was noted that the WCI Friends of the Pool donation and an invoice from Moore Engineering for work completed on the proposed swimming beach re-opening project  are included in the accounts payable.

A lengthy discussion ensued regarding a sign complaint received by the city. Some of the signs noted in the complaint appear to be on private property and some on the road right of way. It was noted that none of the signs have a sign permit.

It was discussed that the placement of signs on private property are between the sign owner and the property owner, but should have a city sign permit.

A motion was made by Mork, seconded by Gunkelman to notify the owners of the signs in the road right-of-way/boulevard that the signs are not in compliance and need to be removed or have an approved sign permit from the city by November 1, 2019. Ayes: 3. Nays: Joy and Donnelly.

At 6:15 p.m. Mayor Joy called to order the Assessment Public Hearing to consider, and possibly adopt, the proposed assessment for the Special Service Charges for repair/replacement of a water service line at 510 9th Street.

It was noted that there is no one in attendance regarding this Public Hearing.

Joy stated that the city was petitioned by the property owner to provide emergency repair of their leaking water service line. They signed a waiver of irregularity and appeal for an assessment up to $5,000. The project has been completed. Per the city's assessment policy, the petitioned repair of service line is assessed at 100%. The area proposed to be assessed is parcel #56.650.1830 for $4,586.73 over 10 years at 3% interest.

Jetvig stated that the property owner can pay off the assessment within 30 days with no additional interest. Otherwise, interest begins accruing when the assessment is approved, and payment is made with the property owner's regular property taxes.

Baer stated that no appeal may be taken as to the amount of any assessment unless a signed, written objection is filed with the clerk or given to the Mayor at this hearing.

Joy called for citizen comments/questions.

It was noted that no written appeals have been received.

Joy called for Council comments/questions.

Joy called for Attorney comments/questions.

Joy made a final call for citizen comments/questions.

Joy closed the Assessment Public Hearing.

A motion was made by Joy, seconded by Donnelly to approve RESOLUTION 19-30 Resolution Adopting Assessment Hender Emergency Water Service Line Project. Ayes: All. 

A lengthy discussion ensued regarding the power/authority of the Public Utilities Commission.

Gunkelman questioned if the PUC has the authority to set utility rates/policies. Yes, by ordinance, they have that authority.

Baer stated that a Public Utilities Commission is an independent body, allowed by the legislature, as an option for a city to create. They are their own entity to operate the utilities as a business.

Eldred questioned the benefit to the city of having a utilities commission. Baer stated that the commission offers more specialization and a separation of the income side from the policy side. They can offer more expertise on the utilities.

[bookmark: _GoBack]Mork questioned in the City Council can overrule decisions made by the PUC. Baer replied that it would depend on what the ordinance says.

Baer was directed to review the ordinance regarding the Public Utilities Commission.

Joy gave the Council an update on the 15th Street Otta Seal project that he received from Engineer Hajicek. Hajicek is working with the contractor on getting the holes patched.

It was discussed that the Council needs to review the snow removal parking ordinance and whether snow dumping/piling by contractors on city property should be allowed.

There being no further business at 7:00 p.m. it was moved by Eldred, seconded by Gunkelman that the meeting be adjourned. Ayes: All. 

Attest:



______________________                      _______________________
James Joy                                                 Lisa Jetvig
Mayor                                                        Clerk Treasurer
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