HAWLEY CITY COUNCIL MINUTES
DECEMBER 16, 2019

The regularly scheduled semi-monthly meeting of the Hawley City Council was held on Monday, December 16, 2019 in the City Council Chambers. The meeting was called to order at 5:30 p.m. by Mayor Joy with the following members present: James Joy, Sean Mork, Ben Gunkelman, Jonathan Donnelly and Brad Eldred. Also present were Clerk Treasurer Lisa Jetvig, Attorney Zenas Baer, Police Chief Joe Backlund, Liquor Store Manager Michael Friesen, and Public Works Director Kevin Berg.

A motion was made by Mork, seconded by Gunkelman to approve the amended agenda. Ayes: All.

A motion was made by Donnelly, seconded by Mork to approve RESOLUTION 19-41 Authorizing Expenditures from Hawley Police Reserves. Ayes: All. 

It was noted that the funds will be used to purchase needed materials that Officer Steer will use to teach DARE in the Hawley Elementary School.

Liquor Store Manager Michael Friesen appeared before the Council with a liquor store update. The auditor was at the liquor store today and completed the liquor inventory audit. Sales are down approximately 1.3% from last year, partly due to the weather. The last 4 months the store has had a better gross profit margin and is doing well. A transfer from the lottery fund to the liquor fund is being recommended.

A motion was made by Donnelly, seconded by Mork to approve RESOLUTION 19-46 Approving Lottery Transfer to Liquor Fund and 2019 Budget Adjustments. Ayes: All.

Police Chief Backlund informed the Council that the computers in three of the squad vehicles need to be upgraded. He is requesting to use DUI forfeiture funds for the computer upgrades at an estimated cost of $14,907.42.  This is an approved use of these restricted funds.

A motion was made by Eldred, seconded by Gunkelman to approve RESOLUTION 19-42 Approving Police Department Forfeiture Funds. Ayes: All. 

The Council reviewed the letter from Pat Wallace, President of Hawley Emergency Response Team, requesting that the Council pass a resolution similar to years past which allows HERT, Inc. to obtain insurance through the League of Minnesota Cities Insurance Trust for the year 2020.

A motion was made by Donnelly, seconded by Gunkelman to approve RESOLUTION 19-43 Resolution Requesting Coverage for a Non-Profit Corporation. Ayes: All. 

Attorney Baer presented the union agreement that the personnel committee has negotiated for three years with Teamsters Local 120 for Council review/approval.

A motion was made by Joy, seconded by Mork to approve the Labor Agreement by and Between City of Hawley, Minnesota and Teamsters Local 120, effective 01/01/2020 through 12/31/2022. Ayes: All.

Joy gave the Council a Public Utilities Commission update. The gas fund franchise fee will come in over budget, and the electric fund franchise fee will be just under budget for 2019.

The Council reviewed the Minor Subdivision Permit application submitted by Beverly Lunder Trust. Gunkelman stated that they are proposing to split one parcel into two, separating the agricultural land from the homestead.

A motion was made by Gunkelman, seconded by Eldred to approve the Application for Minor Subdivision Permit - Extraterritorial submitted by the Beverly Lunder Trust for the property at 554 250th Street South. Ayes: All.

The Council reviewed the Clay County Land Records corrected November Newsletter. Baer stated that the original newsletter incorrectly stated that the Township of Hawley had control of the 2-mile extraterritorial jurisdiction for subdivisions.  This version correctly lists the City as having control of the 2-mile extraterritorial jurisdiction.

Following the Truth in Taxation public hearings held at the December 2, 2019 Council meeting, the Council is holding its subsequent meeting to consider and adopt the 2020 Levy tonight.  

A motion was made by Mork, seconded by Gunkelman to approve RESOLUTION 19-44 City of Hawley, Minnesota Resolution Adopting the Property Tax Levy 2019 Tax Levy, Collectible in 2020. Ayes: All. 

A motion was made by Mork, seconded by Donnelly to approve RESOLUTION 19-45 City of Hawley, Minnesota Resolution Adopting the Final 2020 Budget. Ayes: All. 

A motion was made by Mork, seconded by Eldred to approve City of Hawley RESOLUTION 19-38 Approving 2020 Budgets for Other City Funds. Ayes: All. 

Mork stated that the Council is in discussions with Fuchs Sanitation regarding proposed garbage rate increases.   The County has raised fees and our contract with Fuchs is up for renewal April 1, 2010.

Mork informed the Council that he met with Highland Grove Township and they have now approved the same agreement for the proposed new fire hall that the City and three other townships have approved.  He will be attending the Eglon Township meeting tonight to discuss the contracts with them.

The Council reviewed the draft Snow Dumping Permit that would allow the permittee to deposit snow in the City owned detention basin (corner of 8th St and Main St) on the condition that the permittee hold the City of Hawley harmless from any and all liability. There is no fee for the permit and a new permit would need to be signed every year.

A motion was made by Mork, seconded by Gunkelman to approve the City of Hawley Clay County, Minnesota Snow Dumping Permit. Ayes: All. 

The Council reviewed the 12/12/19 memo from Deputy Registrar Erica Polley regarding bids for a new refrigerator for the Community Center. The current fridge will randomly stop working. The Council questioned the differences between the fridges and the warranties.

A motion was made by Donnelly, seconded by Mork to table the bids for a new refrigerator for the Community Center. Ayes: All. 

Donnelly will get more information from Polley on the descriptions/warranties for the fridges for the next meeting.

A motion was made by Donnelly, seconded by Gunkelman to approve RESOLUTION 19-36 Resolution Approving 2020 Liquor License Applications-City of Hawley. Ayes: All. 

It was noted that the Garrick Theatre has chosen not to renew their liquor licenses for 2020.

It was discussed that the Council has reviewed in detail the 2019 General Fund year to date budget line item by line item for possible budget adjustments and transfers of funds to committed funds.
 
A motion was made by Eldred, seconded by Donnelly to approve City of Hawley RESOLUTION 19-37 Approving 2019 Budget Transfers/Adjustments. Ayes: All. 

A motion was made by Eldred, seconded by Mork to approve RESOLUTION 19-39 Approving Bond Fund Closeout & Designating Future Funds 331-Refunding Bonds Series 2015A. Ayes: All. 

A motion was made by Eldred, seconded by Gunkelman to approve RESOLUTION 19-40 Appointing Election Judges City of Hawley. Ayes: All. 

Election judges are being appointed early this year as the State is holding a presidential primary in March.  Election judges need to be trained in January for this primary.

The Council reviewed the 12/05/19 letter from the League of Minnesota Cities Insurance Trust regarding the 2019 dividend. The City of Hawley's dividend was $3,412. Jetvig noted that this is the lowest dividend the city has received in several years. The dividend is determined by the number of claims for all cities covered by the LMCIT.

A motion was made by Mork, seconded by Gunkelman to approve the following consent items:
   -12/02/19 minutes
   -Committee of the Whole Summaries 12-2-19 & 12-9-19
   -November 2019 Fund Balance Report
   -Clay County Joint Powers Intergovernmental Retreat Jan 24
   -LMC 2020 Elected Leaders Advanced Learning Program
   -SBDC December Newsletter
   -USDA Rural Development
   -WCI Community Planning Grant
   -MN Cities Article - Better Fire Station
   -GMPT November Newsletter
   -PartnerSHIP 4 Health December Newsletter
   -December 2019/January 2020 Meeting Calendars
The motion carried by a vote of Ayes: All. 

A motion was made by Eldred, seconded by Mork to approve the following accounts payable:
	40708
	Valley Premier Bank
	CD Purchase
	$150,000.00

	76015
	JUSLIVIN LLC
	2019 TIF 2nd payment
	$3,802.18

	76016
	Great North Properties, LLC
	2019 TIF 2nd payment
	$16,257.26

	76017
	Proffutt Limited Partnership
	2019 TIF 2nd payment
	$4,838.44

	76018
	Forterra
	2019 TIF 2nd payment
	$1,088.86

	76044
	Valley Premier Bank
	CD Purchase
	$150,000.00

	76047
	The Equitable
	Withholding
	$459.93

	76048
	Gatlyn Affield
	Fire Dept Payroll
	$592.00

	76049
	Ryan Anderson
	Fire Dept Payroll
	$312.00

	76050
	Jacob Bjornson
	Fire Dept Payroll
	$656.00

	76051
	Jeff Corneliussen
	Fire Dept Payroll
	$796.00

	76052
	Brad Eldred
	Fire Dept Payroll
	$1,638.00

	76053
	Gregory Filippello
	Fire Dept Payroll
	$484.00

	76054
	Michael Flaten
	Fire Dept Payroll
	$680.00

	76055
	Jeremy Hamre
	Fire Dept Payroll
	$920.00

	76056
	Joshua Hansen
	Fire Dept Payroll
	$536.00

	76057
	Todd Hanson
	Fire Dept Payroll
	$1,604.00

	76058
	Taylor Harms
	Fire Dept Payroll
	$526.00

	76059
	Corey Jensen
	Fire Dept Payroll
	$26.00

	76060
	Christopher Laaveg
	Fire Dept Payroll
	$1,288.00

	76061
	Larry Lund
	Fire Dept Payroll
	$128.00

	76062
	Justin Martin
	Fire Dept Payroll
	$1,904.00

	76063
	Shawn McPherson
	Fire Dept Payroll
	$248.00

	76064
	Benjamin Moy
	Fire Dept Payroll
	$582.00

	76065
	Shawn Nelson
	Fire Dept Payroll
	$1,182.00

	76066
	Zachary Nelson
	Fire Dept Payroll
	$572.00

	76067
	Jacob Pavek
	Fire Dept Payroll
	$488.00

	76068
	Stacey Riedberger
	Fire Dept Payroll
	$270.00

	76069
	Zachariah Safar
	Fire Dept Payroll
	$552.00

	76070
	Jared  Sannes
	Fire Dept Payroll
	$62.00

	76071
	Timothy Sanvik
	Fire Dept Payroll
	$1,240.00

	76072
	Aaron Schenck
	Fire Dept Payroll
	$640.00

	76073
	Darren Schenck
	Fire Dept Payroll
	$858.00

	76074
	Tyler Schenck
	Fire Dept Payroll
	$944.00

	76075
	Jess Stout
	Fire Dept Payroll
	$1,260.00

	76079
	Arvig Communication Systems
	Phone/Internet
	$690.76

	76080
	Business Essentials
	Office Supplies
	$187.29

	76092
	Premium Waters
	Contract Maint
	$48.65

	76094
	RDO
	Repairs/Maint
	$2,781.83

	76104
	Alex Air Apparatus
	Fire Dept Supplies
	$70.74

	76105
	Ameripride Services
	Contract Maint
	$255.59

	76106
	Artisan Beer Co.
	Mdse Held for Resale
	$120.40

	76107
	Bergseth Bros.
	Mdse Held for Resale
	$6,351.52

	76108
	Beverage Wholesalers
	Mdse Held for Resale
	$4,045.15

	76109
	Breakthru Beverage MN
	Mdse Held for Resale
	$556.76

	76110
	Carlos Creek Winery
	Mdse Held for Resale
	$586.50

	76111
	City of Hawley
	Transf Health Ins to Gen Fund H S A
	$32,100.00

	76112
	Clay County Highway Dept
	Street Maint
	$575.25

	76113
	Clay Co Sheriffs Dept
	Transcription
	$25.00

	76114
	D-S Beverages
	Mdse Held for Resale
	$6,928.55

	76115
	Defiant Distributors
	Mdse Held for Resale
	$648.00

	76116
	FM MetroCOG
	Zoning Ordinance Update
	$28,832.24

	76117
	Fuchs Sanitation
	Recycling
	$1,650.00

	76118
	Gall's
	Police Uniform
	$383.52

	76119
	Greg Parsons
	Liquor Store Supplies
	$80.00

	76120
	Henry's Foods, Inc.
	Mdse Held for Resale
	$522.70

	76121
	Hi-Ten Plumbing & Water Cond
	Community Center Repairs
	$179.25

	76122
	JB's Custom Apparel
	Uniform Personalization
	$132.00

	76123
	Jess Stout
	Reimb for Fire Dept Supplies
	$55.00

	76124
	Jim Hirt Trucking
	Liquor Store Freight
	$363.30

	76125
	Johnson Brothers Liquor
	Mdse Held for Resale
	$3,462.04

	76126
	Johnson Controls
	Clinic Fire Alarm
	$812.41

	76127
	KRCQ-FM
	Liquor Store Advertising
	$75.00

	76128
	LMCIT
	Workers Comp Claim Deductible
	$254.35

	76129
	Mid-Central Ice LLC
	Mdse Held for Resale
	$104.00

	76130
	MidStates Wireless
	Fire Dept Supplies
	$1,254.00

	76131
	Minnkota Recycling
	Recycling
	$272.90

	76132
	Muscatell Burns
	Police Vehicle Repair
	$300.66

	76133
	NW Regional Firefighter's Assoc
	Membership Dues
	$35.00

	76134
	Paustis Wine Co
	Mdse Held for Resale
	$1,101.00

	76135
	Petro Serve USA
	Off-Road Fuel
	$2,666.55

	76136
	Phillips Wine & Spirits
	Mdse Held for Resale
	$7,835.29

	76137
	Reardon Office Equipment
	Copier Lease
	$188.96

	76138
	RMB Environmental Lab
	Wastewater Testing
	$119.00

	76139
	Sanitation Products
	Street Sweeper Repairs
	$1,847.68

	76140
	Southern Glazers of MN
	Mdse Held for Resale
	$3,741.53

	76141
	Tarps R Uss
	Equipment Maint
	$225.00

	76142
	Tony's Super Valu
	Supplies
	$50.84

	76143
	Tweeton Refrigeration
	Liquor Store Repairs
	$823.99

	76144
	Wine Merchants
	Mdse Held for Resale
	$336.00

	76145
	Zenas Baer Law Office
	Legal Services
	$302.10

	76146
	Ameripride Services
	Contract Maint
	$86.25

	76147
	City of Hawley
	TIF Debt Service Transfer
	$88,175.00

	76148
	City of Hawley
	Sewer Lagoon Sinking Fund
	$5,261.00

	76149
	City of Hawley
	TIF Administration
	$7,928.18

	76150
	City of Hawley
	Liquor Store Transfer
	$8,000.00

	Dir Pay
	Payroll
	12/09/19 Payroll
	$18,723.18

	WireTrnsf
	PERA
	12/09/19 Payroll
	$5,292.01

	WireTrnsf
	State of MN
	12/09/19 Payroll
	$1,006.07

	WireTrnsf
	IRS
	12/09/19 Payroll
	$4,801.91

	WireTrnsf
	Health Savings Account
	12/09/19 Payroll
	$666.94

	
	
	Total
	$601,353.51


The motion carried by a vote of Ayes: All. 

It was noted that the full payment of $28,832.24 to MetroCOG for the Zoning & Subdivision Ordinance work was included in the accounts payable.

It was discussed that options need to be left open for the Fire Hall in case the construction of a new building doesn't go through.

[bookmark: _GoBack]A motion was made by Joy, seconded by Gunkelman directing staff to draft a Request for Proposal for an architect regarding the remodeling/addition to the existing City owned Fire Hall.     Ayes: All.

There being no further business at 6:30 p.m. it was moved by Mork, seconded by Gunkelman that the meeting be adjourned. Ayes: All.

Attest:



______________________                      ______________________
James Joy                                                 Lisa Jetvig
Mayor                                                        Clerk Treasurer
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