HAWLEY CITY COUNCIL MINUTES
FEBRUARY 25, 2019

The regularly scheduled semi-monthly meeting of the Hawley City Council was held on Monday, February 25, 2019, in the City Council Chambers. The meeting was called to order at 5:30 p.m. by Mayor Joy with the following members present: James Joy, Sean Mork, and Brad Eldred. Absent: Ben Gunkelman and Jonathan Donnelly. Also present were Clerk Treasurer Lisa Jetvig, Attorney Zenas Baer, Police Chief Joe Backlund and Engineer Tyson Hajicek.

A motion was made by Mork, seconded by Eldred to approve the agenda as presented. Ayes: 3. Absent: 2. 

A lengthy discussion ensued regarding City Prosecution Services. The Council reviewed the draft Legal Services Agreement with the City of Moorhead for a fee of 4% of their estimated prosecution services budget, putting the City of Hawley's cost at approximately $20,000 in 2019, $24,000 in 2020 and $25,000 in 2021. The Council also reviewed the draft Legal Services Agreement with Clay County for a fee of $12,000 in 2019 and $13,000 in 2020.

Baer stated that it would be legally difficult to justify the additional expense for the City of Moorhead agreement unless the City of Hawley was receiving something additional for the extra cost. He further cautioned that the budget numbers in the City of Moorhead agreement are subject to change based upon a percentage of their budget, and the City of Hawley has no control in what those numbers will be.  The Council also expressed concern/frustration regarding the uncertainty of the numbers in the City of Moorhead agreement.

It was questioned if approving an agreement as of 04/01/19 would be enough time for our police department.  Police Chief Backlund informed the Council that there are some things they would need to do and notifications they would need to give but they could get it done in 30 days.

A motion was made by Joy, seconded by Eldred to approve the Legal Services Agreement with the Clay County Attorney's Office for $12,000 in 2019 and $13,000 in 2020, effective 04/01/2019. Ayes: 3. Absent: 2. 

A motion was made by Joy, seconded by Mork to open/advertise for the full-time position of Streets/Parks Assistant. Ayes: 3. Absent: 2. 

It was noted that the salary range for the position is $15.56 to $18.58 DOQ plus benefits. Applicants must have 1 year experience in maintenance or construction and a valid MN Commercial Drivers License (or eligibility to be licensed).

Joy stated that the Hawley Public Utilities Commission hired Dave Berg Consulting, LLC to provide a professional cost-of-service study of our natural gas utility. Berg found that Hawley's current residential gas rate and facility fee are at the correct level. The facility fees for the commercial class need to be better defined by costs associated with customer service, meter reading, billing, and investment in customer related physical gas services. Commercial accounts were reviewed by their meter size/type/usage and infrastructure providing their service. 

The PUC approved the following natural gas rate changes as recommended by Berg, effective on the March 1st billing: No change to the residential rates; $1.00 increase to the facility fee for small commercial accounts; $16 increase to the facility fee and $.01 decrease to the rate for commercial accounts; and $41 increase to the facility fee and $.01 decrease to rate for large commercial accounts. The residential gas dual rate has been eliminated. 

Joy informed the Council that in 2018 the Hawley Motor Vehicle department processed a record number (14,821) of motor vehicle and DNR transactions. 85% of our transactions came from customers from outside the City of Hawley.

Joy stated that the Hawley Planning Commission will hold a Public Hearing on Tuesday, March 12, 2019, at 7:00 p.m. to consider the Conditional Use Permit application from Lake Agassiz Education Cooperative to build a 300' x 80' building for educational purposes in an R-3 Multiple Family Residential zoning district. The building is proposed to be located at 616 Reno Street (between the School's tennis courts and Reno Street).

Engineer Hajicek presented the Council with the bid results for the 2019 seal coat and otta seal project: Asphalt Surface Technologies Corp with Base Bid of $135,775 and Alternate Bid of $120,335 for a total bid of $256,110; and Sellin Brothers, Inc. with Base Bid of $153,274 and Alternate Bid of $86,716 for a total bid of $239,990. The alternate bid was for the 15th Street Otta Seal to approximately 200 feet beyond Nature Lane.

A motion was made by Mork, seconded by Eldred to approve the Total Base Bid plus Alternate No. 1 from Sellin Brothers, Inc. in the amount of $239,990 for the 2019 Seal Coat and Crack Sealing Improvements Seal Coat, Crack Seal and Otta Seal project. Ayes: 3. Absent: 2.

Hajicek informed the Council that the solicitation for MnDOT's LRIP grants is open until March 1st. The Council previously discussed submitting 2 applications: 1) for 8th Street South between Highway 10 and O'Donnell Street, and 2) Rodgers, Elevator, and Yeovil Streets. The previous application submitted for 15th Street is still in the solicitation for funding and does not need to be re-submitted.

A motion was made by Mork, seconded by Eldred to approve RESOLUTION 19-05 Supporting Pursuit of 2019 Local Road Improvement Program Funding from MnDOT for Paving 8th Street South. Ayes: 3. Absent: 2. 

A motion was made by Mork, seconded by Eldred to approve RESOLUTION 19-06 Supporting Pursuit of 2019 Local Road Improvement Program Funding From MnDOT for Paving Rodgers, Elevator, and Yeovil Streets. Ayes: 3. Absent: 2. 

Mork gave the Council an update on the February 20th Fire Hall meeting. The previously discussed option of having someone build the building and sell/lease it back to the Fire District cannot legally be done. Hawley Township is willing to pursue carrying  a bond of up to $1.2 million for a new fire hall. The City has agreed to a cost share of 50/50 if a township carries the bond.

Mork stated that the city offered to spend up to $600,000 to remodel/add on to the old fire hall building and then charge the Fire District a reasonable lease for the usage of the City owned building. It was the consensus of the townships to continue to pursue the purchase of property and construction of a new Fire Hall. It is now up to Hawley Township to get Joint Powers Agreements drafted.

A motion was made by Mork, seconded by Eldred to approve City of Hawley, MN RESOLUTION 19-04 Authorizing Police and Fire Plan PERA. Ayes: 3. Absent: 2. 

Mork informed the Council that Officer Scott Steer has completed the D.A.R.E. Officer Certification.

A motion was made by Mork, seconded by Eldred to approve the Nelson Auto Center Reimbursement Acceptance Form for $32. Ayes: 3. Absent: 2. 

It was noted that the reimbursement was for a miscalculation in fees from the purchase of our police vehicles on the State bid.

Eldred gave the Council a snow removal update as prepared by Public Works Superintendent Kluck. For the 2018-2019 winter season staff has spent 359 hours on snow removal in the city and 53 hours at the airport, and 41 hours sanding using 137.2 tons of sand/salt. Eldred thanked the staff for their efforts.

Eldred informed the Council that the City portion of the 2019 LMCIT property/casualty insurance is $50,138.

Jetvig informed the Council that one of the two boilers at the Hawley clinic building is not working. The council reviewed the quotes from G & R Controls: $1,506 to repair the boiler, $370 to service the boiler at the time of the repair, and $4,696 for a 1 year Maintenance Agreement. 

A motion was made by Eldred, seconded by Mork to approve the quotes from G & R Controls to repair and service the boiler at the Hawley clinic building at a total cost of $1,876. Ayes: 3. Absent: 2. 

A motion was made by Eldred, seconded by Mork to approve City of Hawley RESOLUTION 19-03 Approving 2019 Budget Adjustment and Releasing Committed Funds for the Health Savings Account. Ayes: 3. Absent: 2. 

Eldred gave the Council an update on the LMC Newly Elected Officials Conference.

Joy updated the Council on the LMC Conference for Experienced Officials.

A motion was made by Mork, seconded by Eldred to approve the following consent items:
   -02/04/19 minutes
   -Committee of the Whole Summary 2-4-19
   -January 2019 Fund Balance Report
   -01/03/19 Public Utilities Commission minutes
   -MAOSC Feb Federal Update, Feb 4, Feb 11, Feb 19
   -CGMC in Brief Feb 8, Feb 14
   -WCM SBDC Jan Newsletter
   -FTC Cybersecurity for Small Business
   -LMC Safety & Loss Control Workshops
   -Historical Info LMC/John Young 1997
   -March 2019 Meetings Calendar
The motion carried by a vote of Ayes: 3. Absent: 2.

Mork stated that per the historical information prepared by John Young for the LMC, General George Custer once stayed overnight in the City of Hawley.

A motion was made by Eldred, seconded by Mork to approve the following accounts payable:
	74723
	The Equitable
	Deferred Comp
	$586.25

	74725
	MN BCA
	Fire Dept Background Checks
	$33.25

	74747
	Bank of Zumbrota
	Liquor Store Rev Refunding Note 2016A
	$33,598.75

	74753
	Ameripride Services
	Contract Maint
	$198.34

	74757
	Builders FirstSource
	Supplies, Repairs
	$11.13

	74774
	Reardon's Office Equipment
	Office Supplies
	$468.71

	74778
	Sturdevants
	Supplies, Repairs
	$215.00

	74782
	ANJAAM Holdings, LLC
	Fuel
	$1,491.38

	74786
	Verizon Wireless
	Cell Phones
	$115.93

	74787
	Bergseth Brothers
	Mdse Held for Resale
	$7,247.20

	74788
	Beverage Wholesalers
	Mdse Held for Resale
	$1,910.35

	74789
	Breakthru Beverage MN
	Mdse Held for Resale
	$1,104.16

	74790
	Coca Cola Bottling
	Mdse Held for Resale
	$213.50

	74791
	D-S Beverages
	Mdse Held for Resale
	$8,890.12

	74792
	Jim Hirt Trucking
	Liquor Store Freight
	$275.90

	74793
	Johnson Brothers Liquor
	Mdse Held for Resale
	$3,806.10

	74794
	Paustis Wine Company
	Mdse Held for Resale
	$1,024.00

	74795
	Phillips Wine & Spirits
	Mdse Held for Resale
	$1,558.85

	74796
	Southern Glazers of MN
	Mdse Held for Resale
	$2,854.41

	74797
	Vinocopia, Inc.
	Mdse Held for Resale
	$1,400.75

	74799
	The Equitable
	Deferred Comp
	$586.21

	74801
	LMCIT
	Property/Casualty Insurance
	$50,138.00

	74804
	Accelerated Engraving
	Name Tags
	$23.51

	74805
	Ben Moy
	Fire Dept Supplies
	$79.99

	74806
	Bert's Truck Equipment
	Truck Repairs
	$2,156.26

	74807
	Builders FirstSource
	Fire Dept Supplies
	$13.74

	74808
	City of Hawley
	Fire District Expenses 2nd half 2018
	$26,500.00

	74809
	Clay Co Highway Dept
	Road salt/sand
	$2,813.50

	74810
	Dr. Terry L. Wolff
	Police Pre-Employment Exam
	$240.00

	74811
	Elite Protective Services, Inc.
	Police Training
	$200.00

	74812
	Gall's
	Police Uniform & Equipment
	$1,106.79

	74813
	Grand Forks Fire Equip
	Fire Dept Supplies
	$6,433.51

	74814
	Greg Filippello
	Fire Dept Supplies
	$29.20

	74815
	Hawley Herald
	Publishing
	$735.92

	74817
	J P Cooke Co.
	Pet Licenses
	$81.50

	74818
	Justin Martin
	Fire Dept Supplies
	$699.30

	74819
	LakeShirts, Inc.
	Liquor Store Uniforms
	$218.00

	74820
	Liberty Business Systems
	Postage Machine Supplies
	$109.40

	74821
	Marco Technologies
	Contract Maint-Police Copier
	$42.36

	74822
	Med-Compass
	Fire Dept Fitness & Medical Testing
	$2,550.00

	74823
	Minnkota Recycling
	Recycling
	$125.18

	74824
	Moore Engineering
	Professional Services
	$8,482.50

	74825
	Muscatell-Burns
	Police Vehicle Maint
	$43.38

	74826
	National League of Cities
	2019 Membership Dues
	$552.08

	74827
	Petro Serve USA
	Airport Heating
	$80.91

	74828
	RDO Equipment
	Maint/Repairs
	$3,906.77

	74829
	Spotlite Bar & Grill
	Fire Dept Employee Recognition
	$240.00

	74830
	Todd Hanson
	Fire Dept Supplies
	$563.71

	74831
	Tony's Super Valu
	Fire Dept Employee Recognition
	$1,600.00

	74832
	US Bank
	Travel, Training, Supplies
	$2,834.42

	74833
	Verizon Wireless
	Police Cell Phones & Data Cards
	$365.39

	74834
	Zenas Baer Law Office
	Legal Services
	$2,572.26

	74835
	Clay County Treasurer
	Street Maint
	$575.25

	74836
	RDO Equipment
	Fire Dept Equip Maint/Repairs
	$1,637.40

	DirectPay
	Payroll
	02/04/19 Payroll
	$16,581.88

	DirectPay
	Payroll
	02/19/19 Payroll
	$16,761.72

	WireTnsfr
	PERA
	02/04/19 Payroll
	$4,810.61

	WireTnsfr
	State of MN
	02/04/19 Payroll
	$1,043.47

	WireTnsfr
	IRS
	02/04/19 Payroll
	$4,831.77

	WireTnsfr
	Health Savings Account
	02/04/19 Payroll
	$643.77

	WireTnsfr
	PERA
	02/19/19 Payroll
	$5,119.46

	WireTnsfr
	State of MN
	02/19/19 Payroll
	$1,060.05

	WireTnsfr
	IRS
	02/19/19 Payroll
	$4,781.21

	WireTnsfr
	Health Savings Account
	02/19/19 Payroll
	$642.56

	
	
	Total
	$241,617.02


The motion carried by a vote of Ayes: 3. Absent: 2.

It was noted that the membership dues of $552.08 to the National League of Cities and the Fire District 2nd 1/2 2018 billing of $26,500 were included in the accounts payable.

[bookmark: _GoBack]Mork thanked the city staff for their work on snow removal this winter. Residents are urged to drive safely.  Mork reminded residents to clear the snow from their gas meters and the fire hydrants.

There being no further business at 6:30 p.m. it was moved by Mork, seconded by Eldred that the meeting be adjourned. Ayes: 3. Absent: 2. 

Attest:



______________________                      ______________________
James Joy                                                 Lisa Jetvig
Mayor                                                        Clerk Treasurer
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