HAWLEY CITY COUNCIL MINUTES
MARCH 4, 2019

The regularly scheduled semi-monthly meeting of the Hawley City Council was held on Monday, March 4, 2019 in the City Council Chambers. The meeting was called to order at 5:30 p.m. by Mayor Joy with the following members present: James Joy, Sean Mork, Ben Gunkelman, Jonathan Donnelly and Brad Eldred. Also present were Clerk Treasurer Lisa Jetvig, Attorney Zenas Baer, Police Chief Joe Backlund, Liquor Store Manager Michael Friesen and Brian Opsahl.

A motion was made by Mork, seconded by Donnelly to approve the amended agenda. Ayes: All. 

Gunkelman informed the Council that the Hawley Planning Commission will hold a Public Hearing on March 12, 2019 at 7:00 p.m. to consider the Conditional Use Permit application submitted by Lake Agassiz Education Cooperative to build a new 1-story 230' x 80' building for educational purposes in an R-3 Multiple Family Residential Zoning District at 616 Reno Street. This lot is on the corner of Reno Street and 7th Street - between the School's tennis courts and Reno Street.

The Council will receive the Planning Commission's recommendation on the Conditional Use Permit at their March 18th regular meeting.

Gunkelman gave the Council a Park Board update. Among items discussed were the Lions shelter in PHE park, installation of a barrier (shrubs, bushes) between the PHE park walking path and the residential property, planting of trees and installation of grills & tether ball in PHE park, 2018 projects completed in Westgate Park, sledding hill, ice rink, future installation of splash pad in Westgate Park, and replacement of swings in Riverbend Park.

Gunkelman stated that the local River Watch group would like to do a promotion of the Buffalo River during Rodeo Fest to raise awareness of the natural resource, such as kayaking on the river.

The next Park Board meeting is scheduled for March 25, 2019.

Gunkelman excused himself from the meeting.

Brian Opsahl, Brady, Martz & Associates, presented the Council with an overview of the 2018 City of Hawley audit. The General Fund had an unassigned balance of $1,689,380. All Enterprise Funds ended with a positive net position. The liquor store had a good year with a positive change in net position of $43,000 after the $8,000 transfer to the General Fund. The General Fund budget was $96,000 over in revenues and $7,000 under in expenditures

Opsahl stated that it was a clean audit with no findings or issues with Minnesota legal compliance.

The one finding in the audit was that the City does not have the internal resources to identify all journal entries required to maintain a general ledger and prepare full-disclosure financial statements for external reporting. The City Council is aware of this significant deficiency and addresses it by obtaining the auditor's assistance in the preparation of the City's annual financial statements. Opsahl stated that this is very common for cities this size.

The Council approved the audit and thanked Opsahl.

Mork gave the Council an update on the January 23, 2019  Fire District meeting. John Posch from Cromwell Township is the new member on the Board. Among items discussed were no changes to the charges for fire calls, 2 retirements and 3 new members on the fire department, the new fire engine will be arriving in Oct/Nov 2019, OSHA requirements, grants, and the 2020 Fire District proposed budget.

A motion was made by Mork, seconded by Donnelly to approve the 2020 Fire District budget of $111,600. Ayes: 4. Absent: 1.

Mork updated the Council on the Fire District meeting on February 20, 2019, to discuss the Fire Hall. Hawley Township is willing to carry a bond of up to $1.2 million to build a new Fire Hall. The City offered to spend up to $600,000 to remodel and add on to the current City owned Fire Hall and charge the District reasonable lease/rent for the use of the building. The townships want to continue to pursue the option of purchasing a lot and building a new Fire Hall.  Hawley Township is working to get the paperwork done on agreements and the bond sale.

A motion was made by Mork, seconded by Eldred to accept the letter of resignation from Public Works Superintendent Gerry Kluck, effective May 30, 2019. Ayes: 4. Absent: 1.

The Council thanked Kluck for his years of service to the City of Hawley.

Donnelly gave the Council a Liquor Committee update. Year to date sales are down approximately $300. The store was closed one day and closed early at least 2 other days due to the weather.

Friesen informed the Council that he would like to hire 2 new part-time liquor store clerks for weekend and fill in hours. 

A motion was made by Donnelly, seconded by Mork to advertise for a Part-Time Liquor Store Clerk. Ayes: 4. Absent: 1.

Donnelly noted that the pay range for part-time Liquor Store Clerks is $11.68 to $12.76/hour. 

Friesen stated that he would like to purchase a new printer for the store at a cost of $1,500.

A motion was made by Joy, seconded by Eldred to approve the purchase of a printer for the liquor store for $1,500. Ayes: 4. Absent: 1. 

Donnelly gave a snow removal update as prepared by Public Works Superintendent Kluck. City staff had one of the busiest weeks in recent memory conducting City wide snow removal four times from February 21 - February 27. For the season, staff has spent 475.5 hours on snow removal in the city, 73 hours at the airport, 45 hours on sanding using 149.4 tons of salt/sand.

Eldred questioned if the north end of 6th Street could be widened. It is a school drop off route. It was discussed that there are always cars parked on the street.

Eldred questioned how many of the staff hours were overtime hours. Mork stated that there would, rightfully so, be overtime hours given the amount of snow we have had.

Baer gave a prosecution services update. The City Council previously approved a motion to enter into an agreement with Clay County at a cost of $12,000 for 04/01/19 to 03/31/20, and $13,000 for 04/01/20 to 03/31/21. Baer has reviewed the proposal and there is one minor typo that needs to be changed before he has the Mayor sign.

Police Chief Backlund informed the Council that he has received an $850 scholarship from the Minnesota Chiefs of Police Foundation to attend the 2019 Executive Training Institute in St. Cloud.

A motion was made by Mork, seconded by Donnelly to accept the $850 scholarship from the Minnesota Chiefs of Police Foundation. Ayes: 4. Absent: 1. 

Eldred stated that the City of Hawley Board of Appeal & Equalization meeting is scheduled for April 15, 2019 at 4:30 p.m. in the Hawley City Council Chambers. This is the meeting where property owners can question their property valuation and/or classification.

The Council reviewed the proposals from Leighton Broadcasting for advertising during the Nugget boys and girls basketball playoff games. The games will be carried live on Real Country 102.3.

A motion was made by Eldred, seconded by Donnelly to approve  advertising Plan B from Leighton Broadcasting for the Nugget basketball playoff games: five 30 second ads that will play the week leading up to, before, during and after the game with at least 3 ads being played in the game, at a rate of $99 per game. Ayes: 4. Absent: 1. 

[bookmark: _GoBack]The Council reviewed the City of Hawley New Home Incentives 2019 & 2020 including a Tax Abatement Program, Utility Credit, Reasonable Permit Fees, and Boulevard Trees. Eldred stated that this information will be included in a City wide newsletter.

A motion was made by Mork, seconded by Donnelly to approve the following consent items:
   -02/25/19 minutes
   -Committee of the Whole Summary 2-25-19
   -CGMC in Brief Feb 21
   -MAOSC Feb 25, Apr 3
   -M State Online Courses
   -Home Builders Assoc Feb 15
   -Great MN Walking & Biking Survey
   -March 2019 Meetings Calendar
The motion carried by a vote of Ayes: 4. Absent: 1.

A motion was made by Eldred, seconded by Mork to approve the following accounts payable:
	74838
	Ameripride Services
	Contract Maint-Liquor Store
	$79.63

	74839
	Artisan Beer Company
	Mdse Held for Resale
	$450.40

	74840
	Bergseth Brothers
	Mdse Held for Resale
	$3,497.90

	74841
	Bernicks
	Mdse Held for Resale
	$40.00

	74842
	Beverage Wholesalers
	Mdse Held for Resale
	$3,297.76

	74843
	Coca Cola Bottling
	Mdse Held for Resale
	$246.00

	74844
	D-S Beverages
	Mdse Held for Resale
	$5,864.75

	74845
	Dacotah Paper
	Supplies
	$74.57

	74846
	Henry's Foods Inc.
	Mdse Held for Resale
	$814.70

	74847
	Inbound Brewco
	Mdse Held for Resale
	$264.00

	74848
	Jim Hirt Trucking
	Liquor Store Freight
	$241.60

	74849
	Johnson Brothers Liquor
	Mdse Held for Resale
	$3,938.75

	74850
	Mid-Central Ice
	Mdse Held for Resale
	$44.20

	74851
	Northern Hollow Winery
	Mdse Held for Resale
	$353.76

	74852
	Phillips Wine & Spirits
	Mdse Held for Resale
	$569.54

	74853
	Southern Glazers of MN
	Mdse Held for Resale
	$694.06

	74854
	Zabinski Business Services
	Liquor Store Software Support
	$332.86

	74855
	Medica
	Health Insurance
	$8,373.11

	74860
	Cullens Cleaning Service
	Police Dept Cleaning
	$180.00

	74861
	Dewey's Septic Service, Inc.
	Frozen Sewer Line Jetting
	$325.00

	74862
	Electric Pump
	Lift Station Repairs
	$371.40

	74863
	Fuchs Sanitation
	Garbage, Recycling
	$20,277.91

	74864
	GLOCK Professional, Inc.
	Training-O'Brien
	$250.00

	74865
	Green's Modern Plumbing/Htg
	Police Dept Wtr Heater & Softner
	$1,503.56

	74866
	Mn Chiefs of Police Assoc.
	Supplies
	$56.90

	74867
	Mn Dept of Public Safety
	Airport Hazardous Chemical Inv. Fee
	$25.00

	74868
	Mutual of Omaha
	Life Insurance
	$39.41

	74869
	Petro Serve USA
	Off Road Fuel
	$2,427.86

	74870
	Public Utilities Commission
	Utilities
	$6,752.40

	74871
	Sturdevants
	Supplies, Repairs
	$161.90

	74872
	Teamsters Local Union 120
	Police Union Dues
	$215.00

	74873
	Tony's Super Valu
	Supplies
	$9.35

	74874
	Wild Rice Electric
	Airport Utilities
	$596.58

	74875
	AFLAC
	Withholding
	$185.77

	74876
	NCPERS
	Group Life Insurance
	$48.00

	74877
	Reliance Standard Life Ins.
	Withholding
	$81.16

	74878
	Verizon Wireless
	Cell Phones
	$168.85

	
	
	Total
	$62,853.64


The  motion carried by a vote of Ayes: 4. Absent: 1.

Mork noted that the Holiday tree in Westgate Park is still lit up. Donnelly will contact the Women of Today.

There being no further business at 6:20 p.m. it was moved by Joy, seconded by Eldred that the meeting be adjourned. Ayes: 4. Absent: 1. 

Attest:



______________________                      ______________________
James Joy                                                 Lisa Jetvig
Mayor                                                        Clerk Treasurer
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