HAWLEY CITY COUNCIL
BOARD OF EQUALIZATION MINUTES
APRIL 20, 2020

[bookmark: _GoBack]Pursuant to due notice and call the Hawley City Council Board of Equalization meeting was held on Monday, April 20, 2020 in the City Council Chambers. The meeting was called to order at 4:30 p.m. by Mayor Joy with the following members present: James Joy, Ben Gunkelman, and Brad Eldred. Jonathan Donnelly arrived at 4:56 and Sean Mork arrived at 4:58. Also present were Clerk Treasurer Lisa Jetvig, Attorney Zenas Baer, Clay County Assessor Nancy Gunderson, Clay County Appraisers Greg Kordosky and Lisa Kunze. On a telephone speaker phone call was Joshua Marvig. 

Mayor Joy read -Covid-19 & Statement to hold electronic/telephonic meeting notice. 
It was noted that Mayor Joy and Council member Gunkelman have completed the required training to allow this meeting to be held locally. 

Gunderson went over the preliminary mini abstract comparison that showed that the City of Hawley's total estimated market value is $170,006,700, which represents an overall increase of 2.7%. Residential properties had $2,620,700 in new valuation for an increase of .7%. The commercial/industrial saw increase of 2.2% and apartments had no change. 

Gunderson presented information on the proposed 2021 property tax market valuations. There were 29 valid residential sales in the City of Hawley for the period from October 2018 - September 2019. The selling price is compared to the estimated market value. The beginning ratio was 90.03%, which is on low end, but within the Mn Department of Revenue's acceptable range of 90%-105%, so valuations had to be slightly increased in a couple of areas of the City: Original Townsite, Maple Ridge and by the school. The valuations were slightly decreased in the Prairie Hills Estates area. The 2021 ratio is now 92.44% for residential properties. 

The Assessor's office looked at a 5-year study pattern for valuations. From this there were slight modifications in land valuations, generally up .20 per square foot. 

There were 9 commercial sales with 67% of them much higher than the valuation. The assessor's office will be monitoring these values moving forward. 

Joshua Marvig on the phone talked about his written appeal of 706 Hobart St. He purchased the home for $167,000 and had an appraisal from Aaland Appraisals of $176,000. His notice showed the value going up to $207,000. Kordosky talked with Marvig and received photos (as an in-home inspection isn't allowed with the COVID-19 pandemic.) The finished basement area was more than they had on record, but of a lower quality, making the new recommendation for this property $208,100. Kordosky noted that this property was priced for a quick sale as the home was under foreclosure via the realtor. Marvig doesn't agree with the assessor as his purchase amount should be what the property is worth. 
Baer reminded the Board to apply the same criteria to each home. Market value is not a pure science, and any decisions made by the board should be based on facts because any reductions have the effect of shifting the property tax burden to other properties. The Board appreciated Marvig's honesty about the square footage of his finished basement. 

A motion was made by Joy, seconded by Gunkelman to keep the valuation 706 Hobart St at $207,000 as on the official notice. Roll Call Vote take with Ayes: Eldred; Gunkelman; Mork; and Joy. Absent: Mork. 

Joy told Marvig that he has a right to appeal the Hawley Board's decision to the Clay County Commission Board of Adjustment. Marvig thanked the board and left the meeting. 

Kordosky informed the Board that he received a call from Juanita Jeral, 512 6th St, who's value increased $4,000. This is one of the areas (Original Townsite) that Gunderson noted were slightly increased. He reviewed the file and recommends keeping the new valuation. 

A motion was made by Gunkelman, seconded by Joy to keep the new valuation 512 6th St at $140,600 as recommended by the Assessor. Roll Call Vote take with Ayes: Eldred; Gunkelman; Mork; Joy; and Mork. 

Kordosky informed the Board that he received a call from Glenn Cook about his property at 801 10th St. Cook indicated that a realtor told him that the property was valued less -$120,000. Kordosky reviewed the file and found that the valuation is staying the same from the previous year. He recommended keeping it the same. 
A motion was made by Gunkelman, seconded by Mork to keep the new valuation 801 10th St at $136,000 as recommended by the Assessor. Roll Call Vote take with Ayes: Eldred; Gunkelman; Mork; Joy; and Mork. 

Kordosky informed the Board that he received a call from Karen Goodhart about her property at 1312 Sunset Blvd. Goodhart indicated that a buyer recently back out of a sale following inspection because of the roof, windows and doors. This property had been on the market 169 days. Kordosky looked at photos of the property and he took a 10% condition adjustment off. Kordosky recommended to lower the valuation to $291,800. 

A motion was made by Joy, seconded by Gunkelman to lower the new valuation at 1312 Sunset Blvd to $291,800 as recommended by the Assessor. Roll Call Vote take with Ayes: Eldred; Gunkelman; Mork; Joy; and Mork. 

Gunderson reported that Kevin & Jill Thompson have a written appeal on the K & K U­Store at 100 8th St S. They indicated that the 3 storage buildings aged 1978, 1979, & 1993 have had no maintenance or upkeep made to them under their ownership (purchased in 2005 for $105,000.) The request that the classification be changed to low­cost class S due to their useful remaining life and actual ages. They indicated some spring water flooding and mold issues of tenants. They also asked that the land value being listed as Hwy 10 frontage. Gunderson did a review and found that she made an error and was not using the proper square footage due to the partitions. Gunderson showed the Board that the valuation notice was $200,400. She recommended keeping the land the same and due to the error, adjusting the structure down to $111,2000 for a total of $171,800. That amount is less than the 2020 amount of $194,900. 

A motion was made by Gunkelman, seconded by Mork to lower the valuation 100 8th St S to $171,800 as recommended by the Assessor. Roll Call Vote take with Ayes: Eldred; Gunkelman; Mork; Joy; and Mork. 

Mayor Joy called for any additional questions/comments from those in attendance. 
It was noted that property owners who appealed their valuation tonight could take their appeal further to the Clay County Commission if they do not agree with the Council decision. 

There being no further business at 5: 12 p.m. it was moved by Mork, seconded by Eldred that the meeting be adjourned. Roll Call Vote take with Ayes: Eldred; Gunkelman; Mork; Joy; and Mork. 
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